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An Inquiry into the Influence of Falling Academic Standards
upon Economy
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Since the late 1980's, much attention has centered on the relation between school education and economy.

This paper addresses the relationship between students' academic achievements and economic growth.

In the first chapter, we do research on the relationship between academic achievement and economy, which

was warmly discussed in a controversy over falling academic standards. Our research shows that the two

arguments are presented in this controversy. One is that falling academic standards cause reduced

international competitiveness. The other is that they create class distinctions.

In the second chapter, we consider the influence of academic achievement upon economic growth. First, we

view it theoretically through the study of Lucus (1988).

Second, we examine some empirical studies on the

relationship between academic achievement and economic growth, such as Barro (2001), Hanushek and Kimko

(2000), and indicate that economic growth and scores in math and in science are closely interrelated.
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