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The Reforms of State School Finance Systems in the 1990s in U.S.A.
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Tomoaki CHIKUSA

The Purpose of this paper is to review the reforms of state school finance in 1990s in U.S.A. and to
consider the linkage between a school finance system and encouraging higher performance.

School finance litigation in Kentucky, Montana, Texas in 1989 and New Jergy in 1990, which ruled
their systems unconstitutional, led to third wave of school finance litigation. School finance litigation have
been filed in many states and have promoted school finance reforms in 1990s. The theory of third wave
litigation is adequacy. Adequacy refers to resources that are sufficient (or adequate) to achieve some educa-
tional result( Clune 1995). Equity is equal resources. It is important to consider school finance systems in
terms of both adequacy and equity.

This Paper reviews reforms of school finance systems in Kentucky, Massachusetts, Michigan, New Jersey,
New Hampshire, Texas and Vermont. They can be classified into two types. The one type is reforms in
Ketucky, Massachusetts and New Jersey. The reforms were to aim at restructuring the school finance
system so as to enhance student performance. The other type is reforms in Michigan, New Hampshire,
Texas and Vermont. The reforms were to aim at revising tax systems in order to increase state revenue
or todiminish the state's reliance on local school property taxes. Their aim is targeted at taxpayers.

Adequacy needs sufficient resources and so states need to support school districts and schools. It is
important balance local control and state responsibility.
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