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The School Finance System in Texas of the United States of America

Tomoaki CHIKUSA

The purpose of this paper is to review the history of the school finance system in Texas and to consider
the system concerning the equity of school finance system and the relation between the state snd school
districts.

The school finance system in Texas had been reformed in response to the decision of Texas Supreme Court.
The aim of reform had been to equalize school funding among school districts and to meet the criterion of
fiscal neutrality.

The most important part of the current system is the method to reduce wealth variation across school
districts. The school districts whose property wealth exceed $280,000 must reduce their wealth to no more
than $280,000. There are five options to reduce their wealth. They are:

1. Consolidation by Agreement

2. Detachment and Annexation by Agreement

3. Purchase of Attendance Credit

4. Contract for Education of Nonresident Students
5. Tax Base Consolidation

Texas pursuits the fiscal neutrality of the school finance system and the equity for taxpayers.

And the reform of the school finance system in Texas shows it has been difficult and important to maintain
the good relation between the state and school districts.



